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a strong vote for the
Welsh Liberal
Democrats means
the end of red-blue,
blue-red politics. it
means the beginning
of real change that
works for you.

Dear friend,

Elections that really make a difference don’t come along very often. But this one of
them.

This May, you have an opportunity to shape the future of our country for the better. For
decades, we've switched between shades of red and blue, but the greatest challenges
we face: high taxes and low wages, more bureaucracy and less opportunity, crushing
deficits and mounting debts, have gone largely unaddressed.

This year, we cannot elect the same parties with the same policies and expect a new
result. For things to be different, Wales needs a party that is different. This election,
Wales needs something better.

Our shared history tells a story of innovation, progress, and a people striving for equal
rights and a fair share of economic prosperity. One hundred years ago, Wales was an
economic powerhouse. Doesn’t it make you angry that 65 years of the same failed red-
blue policies have forced our economy into endless cycles of mounting debt and
stinging recessions? Doesn’t it make you angry that the banks have been allowed to
ride roughshod over our economy, and are still handing out bonuses by the
bucketload? That politics is still the plaything of wealthy donors and corrupt MPs? That
the poorest are the ones who pay the biggest chunk of their income in tax?

Across Wales, our communities are still struggling from a political system that hasn’t
really changed. Even the National Assembly, a body that has the potential to transform
Wales and deliver the big changes we need, has not done so.

We need bold vision. We need radical action, and we need it now. But building a fairer
Wales can’t happen without you.



So don'’t settle for low politics and broken promises: be more demanding. Set your
sights on the country you want for your children and your grandchildren, and use your
vote to make it happen.

Only the Welsh Liberal Democrats have the big ideas for fundamental changes in the
way our country works to make it fair. Only we will shake up the tax system to put £700
back in the pockets of hundreds of thousands of low and middle income families, paid
for by ensuring the wealthy pay their fair share. Only we will break up the banks and
only we will kickstart an economy based on building things again because we have the
ideas need to create a sustainable economy. Only the Welsh Liberal Democrats will
invest in our schools to give every child, no matter their background, a fair start in life.

A strong vote for the Welsh Liberal Democrats means the end of red-blue, blue-red
politics. It means the end of the stitch-up between the two old parties. It means the
opening up of our rotten political system. It means the beginning of real change that
works for you.

If you want to make Wales a fairer country for everyone, then choose the Welsh Liberal
Democrats.

Yours,

A[.__.f C[? |

Nick Clegg Kirsty Williams

Leader of the Liberal Democrats Leader of the Welsh Liberal Democrats

Welsh Liberal Democrats
Democratiaid Rhyddfrydol Cymru



This election can be and must be a turning point for both Wales and Britain. This must
be a moment of great change, so that we emerge from the recession as a fairer,
greener, stronger and more united society. To do that, we need to be clear and honest
about the failures that caused these problems, and set a clear, hopeful course for a
different, better future.

We are all struggling to emerge from a long and difficult recession. Families are finding it
hard to make ends meet. Across Britian, millions are unemployed, and millions more
have taken pay cuts or reduced hours to stay in their jobs. And there are deeper
problems, too. Wales, despite its many strengths, is still too unequal and unfair, a
country where the circumstances of your birth and the income of your parents still
profoundly affect your chances in life. Our children’s future is threatened by climate
change, which we have done far too little to stop. And the political system is in crisis.

We need a fresh start. We need hope for a different, better future.

That is what this manifesto is all about. We believe that the future must be built on a
different foundation: fairness. We believe there are systemic failures that underlie every
one of the major problems we face. And that gives us the chance to reshape our
country, fundamentally, for the better.

Fairness is an essential value. But it has been forgotten. Instead, greed and self-interest
have held sway over our government and parts of our economy in recent decades.
Concerned only for the moment, those at the top seem to have forgotten that growth
must be shared and sustainable if it is to last.

Our core aim is to hard-wire fairness back into our national life. That way we can build a
stronger society with growth that lasts, fairness and opportunity for all.

At the root of our country’s problems today is the failure to distribute power fairly
between people. Political power has been hoarded by politicians and civil servants;
economic power has been hoarded by big businesses and global corporations. Both
kinds of power have been stripped from ordinary citizens, leaving us with a fragile
society marked by inequality, environmental degradation and boom-bust economics. If
government merely tinkers at the edges — the Labour and Conservative approach — our
problems will never be solved. We can’t rely on Plaid to deliver change in this election —
they are irrelevant in Westminster. We can only change this with radical action.

The Welsh Liberal Democrat philosophy is built on a simple ambition: to distribute
power fairly among people. From that goal of fairness spring the four pledges which
form the backbone of this manifesto. Each will redistribute power of a different kind, be
it economic, social, political or financial. Each will change Wales for the better.

Those four changes are spelt out in detail in this manifesto. They will make Wales the
fair country people want it to be. They are:

1 Fair taxes that put money back in your pocket

1 A fair chance for every child

1 A fair future, creating jobs by making Britain greener
1 A fair deal for you from politicians.



We propose the most radical tax reform in a generation, cutting taxes for millions paid
for by closing loopholes at the top and increasing taxes on polluting aviation. Of course,
no tax system should try to create total equality of income. But it can and should help
redistribute some wealth, and power, to alleviate the worst excesses of inequality.

We will give every child the fair start they deserve by reducing class sizes at Key Stage
2 and increasing one-to-one tuition. This the best way to ensure, over the long term,
that every child has opportunities, no matter their background, their home town or their
parent’s bank balance.

Our vision is of a very different economy, balanced and sustainable both financially and
environmentally. We will reduce the deficit, break up the banks, and ensure that Britain
leads in developing the new green economy that the world needs.

The final change is the one that makes the others possible: political reform. The current
system exists to block change. We will stamp out corruption and abuse by giving
people power to sack corrupt MPs, end big money politics, and make sure those who
seek to sit in Parliament pay full UK taxes We will re-invigorate our democracy by
dispersing power, breaking open Westminster and Whitehall and embracing fair votes
for every level of election.

These four changes will transform Wales. They are our core priorities. The stronger we
are as a party, the more power and influence we will have to make them happen, to
change our country for the better. They are all essential to delivering real change in
Britain.

This manifesto is not limited to these four structural changes. It is a full programme for a
Liberal Democrat government, setting out our approach to all public services, to fiscal
discipline, and to Britain’s place in the changing world.

In formulating our policies we have, throughout, been driven by our one abiding
concern: fairness. We know these are difficult times. But we also know there is a way
out, a way to build a fairer, greener and stronger future.

It will take courage and commitment to make Wales truly fair for our children, and for
the future. It will take an extraordinary government, different from every one that has
come before. That is what the Welsh Liberal Democrats offer, which no other party can
or will at this election.

If you want real change, choose the Welsh Liberal Democrats.




your money fair taxes and fair bills to help every
family get by

Welsh Liberal Democrats want to make our tax and benefits system fair, so that
everyone, be they young or old, can afford to get by. We have plans for the most
radical, far-reaching tax reforms in a generation. We will put fairness back into your
relationships with businesses, too, ensuring consumers get fair treatment and the bills
you pay, from energy to bank charges, are fair.

These changes are desperately needed. Hundreds of thousands of people are
struggling to make ends meet, and no wonder when we have one of the most unfair
tax systems in the developed world, built up over generations of Labour and
Conservative governments.

We set out in this manifesto a clear plan to bring the budget back under control,
being honest about the tough choices we need to take. We will cut taxes for millions
of working people and pensioners across Britain, paid for by making sure polluters
and the very wealthy pay their fair share. We will boost the state pension by restoring
the link with earnings growth, and we will protect consumers from unfair bills.

tax fairness for everyone

Under the Liberal Democrat government, you will not have to pay any income tax on
the first £10,000 you earn. Across Wales, this will free more than 200,000 people on
low incomes from having to pay any income tax at all and put £700 back in the pockets
of over 800,000 more people on low and middle incomes, providing an incentive to
work and save.

This change will be paid for by:

1 Restricting tax relief on pensions to the basic rate, so that everyone gets the
same tax relief on their pensions.

1 Taxing capital gains at the same rates as income, so that the money you make
is taxed in the same way whether it’s your salary or the return on an investment.

1 Tackling tax avoidance, with new powers for HM Revenue and Customs and a
law to ensure properties can’t avoid stamp duty if they are put into an offshore
trust.

1 Introducing a Mansion Tax at a rate of 1% on the value of properties over £2
million.

In addition we will reform the system of “non-domiciled” status, allowing people to hold
such status for up to seven years, after which time they will become subject to tax on
all offshore income in the same way as domiciled British citizens.



dealing with the deficit

The health of the economy, and everybody’s job, depends on the health of the nation’s
finances. Public borrowing has reached unsustainable levels, and needs to be brought
under control to protect our economic future.

Welsh Liberal Democrats believe politicians have to be straight with people about the
tough choices ahead. Not only must waste be eliminated but we must also be bold
about finding big areas of spending that can be cut completely. That way we can
control borrowing, protect the services people rely on most and still find some money
to invest in building a fair future for everyone.

We have already identified over £15 billion of savings in government spending per year,
vastly in excess of the £5 billion per year we have set aside for additional spending
commitments. All our spending commitments will be funded from this pool of identified
savings, with all remaining savings used to reduce the deficit

We must ensure the timing is right. If spending is cut too soon, it would undermine the
much-needed recovery and cost jobs. We will base the timing of cuts on economics,
not political dogma, and have set five objective economic tests: the rate of growth; the
level of unemployment; credit conditions; the extent of spare capacity in the economy
and the cost of Government borrowing.

When the time comes, as well as introducing efficiency changes and reducing
bureaucracy across government, our savings from the Whitehall budget will include:

1 Setting a £400 pay rise cap for all public sector workers, initially for two years,
ensuring the lowest paid are eligible for the biggest percentage rise.

1 Ending government payments into Child Trust Funds, from the UK and Welsh
Governments.

1 Introducing a Banking levy so banks pay for the financial support they have
received, until such time as they can be split up to insulate retail banking from
investment risks.

1 Scrapping ID cards and further biometric passports.
1 Cancelling Eurofighter Tranche 3b.
1 Reforming prisons.

In the longer term, as part of a comprehensive spending review involving wide
consultation, we will seek to identify additional savings which can be used to further
pay down the deficit. This will include:

1 Say no to the like-for-like replacement of Trident nuclear missiles, which could
cost £100bn. We will hold a full defence review to establish the best alternative
for Britain’s future security.

1 Reform Public Sector Pensions to ensure they are sustainable and affordable for
the long term, with an independent review to agree a settlement that is fair for all
taxpayers as well as for public servants.



1 Better government [T procurement, investigating the potential of new
approaches such as cloud computing.

1 A wholesale review of value for money in the public sector based on the findings
of the National Audit Office and the House Commons Public Accounts
Committee.

We will establish a Council on Financial Stability, involving representatives of all parties
and the Governor of the Bank of England. This group would agree the timeframe and
scale of a deficit reduction plan to set the framework (not the detail) for the
Comprehensive Spending Review and seek to promote it externally and domestically.
Any agreement would be without prejudice to parties retaining and advocating
distinctive views on a wide range of issues (such as fair taxes and spending priorities).

Due to the way the Barnett formula operates, these plans will have an impact on the
Welsh block grant, which funds the Welsh Government across the Parliamentary term.
Full details can be found at the end of this manifesto. In the short-term, given the debt
crisis facing Britain, under any Government there is likely to be a reduction in the Welsh
block grant but we are satisfied that this plan minimises the impact on devolved
administrations, and the Liberal Democrat spending proposals deliver a one-off boost
for the Welsh Government in the first year of a Parliament.

In the medium-term, our proposed Barnett formula reform is likely to increase the
Welsh block grant by several hundred million pounds and has not been factored into
our calculations. We would earmark some of this money for our Pupils Fund.

fairness in pensions, savings and benefits

Labour has created one of the most
complex and unfair benefits systems in the
world, and it needs to be reformed.
Pensions and savings have been
undermined.

In Westminster, we will make pensions and
benefits fair and reward savers by:

1 Restoring the link between the basic
state pension and earnings
immediately.

1 Increasing the income tax threshold
to £10,000.

1 Giving people greater flexibility in
accessing part of their pension fund
early, for example to help in times of
financial hardship.

1 Giving people control over their
pension by scrapping the rules that
compel you to buy an annuity when you reach 75.




Allowing individuals to save through the UK Infrastructure Bank, offering secure
long-term returns.

Meeting the government’s obligations towards Equitable Life policyholders who
have suffered loss. We will set up a swift, simple, transparent and fair payment
scheme.

Ending the rollercoaster of tax credit overpayments by fixing payments for six
months at a time. We will also target payments towards those who need them
most.

Reforming Winter Fuel Payments to extend them to all severely disabled people,
paid for by delaying age-related Winter Fuel Payments until people reach 65. We
will continue to pay Winter Fuel Payments to all current recipients of Pension
Credit.



your job opportunities for all in a fair, green
economy

A hundred years ago, the Welsh economy was the powerhouse of the world. Since
then we have seen the economy decline under Labour and Conservative Governments.
The current Labour-Plaid Welsh Government has not helped Wales to build a new
economy. We need to build a new economy for Wales, based on innovation and
cutting-edge ideas rather than attracting in cheap jobs. We want to see Wales become
a country where small businesses and big individuals can thrive.

Decades of Labour and Conservative rule in Westminster have created an
unsustainable economy, preoccupied with the artificial wealth of inflated property prices
rather than productive work and invention. They have been too obsessed by the
“Square Mile” —the City of London — instead of on all 100,000 square miles of Britain.
As a result, the collapse of the banking system and the recession have left a generation
of young people without hope for their future.

We will set out a clear plan to bring the national budget back under control, taking
tough decision in public spending to avoid the salami-slicing of key public services. To
boost the economy and create jobs for those who need them, we will use money
made available by Westminster for a one-year economic stimulus plan, focussed on the
green economy. To sustain jobs and growth for the long term, we will set up an
infrastructure bank to direct private finance to essential projects such as new rail
services and green energy. And to ensure that our economy is never again destabilised
by high-risk financial industries, we will break up the banks and build up diverse, local
sources of business finance.

sustainable finance for business growth

We have learned an important lesson from the credit crunch and the recession: we

cannot build an eoonomi on financial iamblini. Radical reform of our financial
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